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1. REF A WAS DISCUSSED WITH CARLOS MASSAD, WHO WILL REPRESENT 
CHILE AT JANUARY 17 MEETING. MASSAD SAID GOC HAS GREAT DIFEICULTY 
WITH TRUST FUND MECHANISM BECAUSE CHILE APPARENTLY WOULD NOT 
QUALITY AS "MOST SERIOUSLY AFFECTED" IF PROPOSED PER CAPITA INCOME 
LIMITATION OE LESS THAN $400 PER YEAR IS ADOPTED. MASSAD POINTED 
OUT THAT WORLD BANK "THIRD WINDOW" APPARENTLY WOULD NOT HAVE 
SUCH LIMITATIONS. 

2. MASSAD SAID CHILE IS CERTAINLY ONE OE MOST AFFECTED COUNTRIES 
WHEN COMBINATION OE HIGHER IMPORT PRICES FOR FOOD AND FUEL AND 
DRASTICALLY REDUCED COPPER EARNINGS ARE CONSIDERED. GOC NEEDS 
ADDITIONAL RESOURCES. THEREFORE, IT WILL SUPPORT MECHANISM WHICH 
SHOWS GREATEST POTENTIAL FOR ADDITIONAL FINANCING TO CHILE. 
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3. IN ACHIEVING THIS END GOC IS ELEXIBLE, MASSAD SAID. HE 
WILL GET IN TOUCH WITH MEMBERS OF U.S. DELEGATION TO 
DEVELOPMENT COMMITTEE MEETING WHEN HE ARRIVES IN WASHINGTON 
JANUARY 14 TO DISCUSS WAYS TRUST FUND CONCEPT COULD BE 
MODIFIED TO MEET CHILE'S NEEDS. 

THOMPSON 
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